
December 10,2009 

Mi-. Jeff Derouen 
Executive Director 
Kentucky Public Service Coininission 
2 1 1 Sower Boulevard 
P.O. Box 615 
Frankfurt, KY 40602-06 15 

Re: Gas Cost Adjustment 
Kentucky Frontier Gas, LLC 
dba East Kentucky Utilities, Inc. 

Dear Mi-. Derouen: 

PUBLIC SERVICE 
OMMlSSlQN 

On behalf of Kentucky Frontier Gas, LLC dba, East Kentucky Utilities, Inc. (EKU) we are filing 
for Gas Cost Adjustment for the period coininencing January 1,2010. 

Enclosed is a Rates and Charges form and related calculations on which we base our request for 
rate changes. The cost of gas from EJSU's supplier is the Inside FERC Coluinbia Appalachia 
First of Month rate times 80%. They also apply a gathering charge of $0.725 103th plus 1 I% 
fuel. Copies of invoices froin Quality Natural Gas LLC for June, July, August and September 
2009 are enclosed. 

If you have any questions, please call ine at 303-422-3400. 

Sincerely, 

ISENTTJCKY FRONTIER GAS, LLC 
dba EAST KENTTJCKY 'IJTILITIES, INC. 

Dennis R. Homer 
Kentucky Frontier Gas, LLC 

Enclosures 

Kentucky Frontier Gas, LL,C 
4891 Independence Street, Suite 200, Wheat Ridge, CO 80033 

igsinc@att.net 303-422-3400 Fax 303-422-6 105 

mailto:igsinc@att.net


FOR ENTIRE AREA SERVED 
Community, Town or City 

East Kentuckv Utilities, Inc. 
(Name of Utility) 

P.S.C. KY" NO. 103 

SHEET NO. 1 

CANCELING P.S. KY.NO. 102 

SHEET NO. 

RATES AND CHARGES 

APPLICABLE: Entire area served 

AVAILABILITY OF SERVICE: Domestic and commercial use in applicable areas 

A. MONTHLY RATES: 

FIRST (1) MCF (MINIMUM BILL) 
OVER 1 MCF 

B. DEPOSITS $100.00 

Base Rate 
$ 10.0000 
$ 5.2553 

GCRR Total 
5.8590 15.8590 
5.8590 11.1143 

DATE OF ISSUE 

DATE EFFECTIVE January 1,201 0 

ISSUED BY 

December I O ,  2009 
Month/Date/Year 

(Signature of Officer) 

TITLE Member 

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMINSSIQN 
IN CASE NO. DATED 
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Comrsanv Name 

East Kentucky Utilities, Inc. 

Quarterly Report of Gas Cost 
Recovery Rate Calculation 

Date filed: December IO, 2009 

Date Rates to be Effective: January I ,  2010 

Reporting Period is Calendar Quarter Ended: September 30, 2009 

Revised 02-26-04 



East Kentucky Utilities, Inc. - GAS COST RECOVERY RATE 

SCHEDULE I 

GAS COST RECOVERY RATE SUMMARY 

Component Amount 

Expected Gas Cost (EGC) 
+ Refund Adjustment (RA) 
f Actual Adjustment (AA) 
+ Balance Adjustment (BA) $/Mcf $ 
= Gas Cost Recovery Rate (GCR) $ 5.8590 

$/Mcf $ 7.2879 
$/Mcf $ 
$/Mcf $ (1 "4289) 

GCR to be effective for service rendered from January 1,2010 to March 31,2010 

Amount A EXPECTED GAS COST CALCULATION yniJ 

Total Expected Gas Cost (Schedule I I )  $5 $ 487,089.39 
/ Sales for the 12 months ended September 30, 2009 Mcf 66,835 
= Expected Gas Cost (EGC) $/Mcf $ 7.2879 

B REFUND ADJUSTMENT CALCULATION yniJ Amount 

Supplier Refund Adjustment for Reporting Period (Sch. I l l )  $ 
+ Previous Quarter Supplier Refund Adjustment $/Mcf $ 
+ Second Previous Quarter Supplier Refund Adjustment $/Mcf $ 
+ Third Previous Quarter Supplier Refund Adjustment $/Mcf $ 
= Refund Adjustment (RA) $/Mcf $ 

C ACTUAL ADJUSTMENT CALCU LATlON Unit Amount 

Actual Adjustment for the Reporting Period (Sch. IV) $/Mcf $ (0.0000) 
+ Previous Quarter Reported Actual Adjustment $/Mcf $ (1 "0971 ) 
+ Second Previous Quarter Reported Actual Adjustment $/Mcf $ (0.2964) 
+ Third Previous Quarter Reported Actual Adjustment $/Mcf $ (0.0354) 
= Actual Adjustment (AA) $/Mcf $ (1.4289) 

D BALANCE ADJUSTMENT CALCULATION Unit Amount 

APPENDIX B 
Page 2 

Balance Adjustment for the Reporting Period (Sch. V) $/Mcf $ 
+ Previous Quarter Reported Balance Adjustment $/Mcf !§ 
+ Second Previous Quarter Reported Balance Adjustment $/Mcf $ 

J $/Mcf $ 
= Balance Adjustment (BA) $/Mcf $ 

Revised 02-26-04 
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East Kentucky Utilities, Inc. - GAS COST RECOVERY RATE 

SCHEDULE I1 

EXPECTEDGASCOST 

Actual *MCF Purchases for 12 months ended September 30,2009 

(1) (2) (3) (4) (5)** (6) 

Supplier Dth Conversion Factor M cf Rate cost 
BTU (4) x (5) 

Quality Natural Gas, LLC 65,318 $ 7.4572 $ 487,089.39 
$ 

Totals 65,318 $ 487,089.39 

Line loss 12 months ended September 30,2009 is -2.32% based on purchases of 65,318 Mcf and sales of 66,835 Mcf. 

Total Expected Cost of Purchases (6) 
~ Unit Amount 

$ $ 487,089 
/ Mcf Purchases (4) M cf 65,318 
= Average Expected Cost Per Mcf Purchased $/Mcf $ 7.4572 
x Allowable Mcf Purchases (must not exceed Mcf sales / .95) Mcf 65,318 
= Total Expected Gas Cost (to Schedule IA)  $ $ 487,089 

* 
** 

Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein 
Supplier's tariff sheets or notices are attached 

Revised 02-26-04 
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East Kentucky Uti I i t ies 
Actual Gas Purchased 

MoNr MCF - Dth 

Dec-07 
Jan-08 
Feb-08 
Mar-08 
Apr-08 
May-08 
Jun-08 
Jul-08 
Aug-08 
Sep-08 

Nov-08 
Dec-08 

Oct-08 

Jan-09 
Feb-09 
Mar-09 
Apr-09 
May-09 
Jun-09 
Jul-09 

Aug-09 
Sep-09 
Oct-09 
NoV-09 
Dec-09 

Totals 

8,894 
12,660 
10,179 
7,884 
3,501 
1,954 

99 1 
909 
979 
987 

3,813 
8,993 

1 1,694 

13,756 
10,035 
7,248 
4,168 
1,603 
1,042 

999 
939 

1,028 

1 1,205 
15,940 
12,819 
9,933 
4,422 
2,470 
1,252 
1,148 
1,174 
1,250 
4,819 
I 1,334 
14,757 

17,324 
12,550 
9,054 
5,187 
1,995 
1,314 
1,259 
1,183 
1,283 

1 14,256 143,672 

Purchases Ended September 30,2009 
MCF 

m 
77,367 

11 0,064 
88,514 
68,586 
30,535 
27,989 
14,821 
14,802 
11,008 
21,564 
36,740 
76,859 

105,211 

11 2,807 
63,810 
41,762 
21,828 
8,395 
5,279 
5,553 
4,553 
4,289 

952,336 

$ $IMCF 
65,318 487,086 7.4572 



Quality Natural Gas, LLC 
PO Box 480 

Alien, KY 41601 

606-874-8041 X27 
606-874-2203 fax 

Atfn: Patrick McNamee (mcnamee@kinzerdnlling. corn) 

lnvoice for Natural Gas Sold 

Buyer: Invoice Date 812512009 Kentucky Fronter Gas, LL.C 
PO Box 408 Invoice Number 2009825KFG 

Prod End Date 6130l2009 
Prestonsburg, KY 41 653 

Due Date 91912009 
6 0 6 - a m ~ 8 0 7  
606-889-91 96 FAX 

KWV 
Mcf Dth Gross GATH KWVFUEL TOTAL 

msr K Y  irriLi’riEs K W V  39 429.00 551.00 5 1,614.43 $ 399.53 $ 199.53 2-21 3.49 
I r A w  KY I J T I L ~ E S  KWV 395 12.00 15.00 $ 43.95 $ 10.88 $ 5.42 60.25 
L G T  K Y  I!TILITIES KWV 39C 515.00 648.00 $ 1.898.64 $ 469.86 $ 234 66 2,603.16 

EAST KY 11711.1 I IbS KWV 39E - $  - 5 - $  
EAST K Y  u1ii.i r i m  KWV 390 44 I 00 5400 $ 15822 $ 3916 $ 1954 . 2’6.92 *tF@m 

KWV4m26 i,o +a 42.00 Lt 31%6.00 5 134.78 $ 33.35 $ 16,67 1 8 4 A Q - L A  - 2 7 8 . L y  EAST ICY ~ l l ’ l~ . l ’ I ’ lLS 



PO Box480 
Allen, KY 41 60 1 

606-874-8041 x27 
606-874-2203 fax 

A i h  Palrrck McNarnee (mcnarnee@k,nzer~i~;//;r~~" corn) 

Invoice for Natural Gas Sold 

Buyer I<entucky "ronier Gas, LLC Invoice D a t e  911 ai2009 
PO BOX 4oa Invoice Number 200991 8KFG 

Prod End Date  Ti31 12009 
Prestonsburg, KY 4 165.3 

Due Date  101312009 

- .- 

606-886-6807 
606-889-91 96 FAX 

M W V  
Wlcf Dth Gross GATH K W F U E L  TOTAL. 

I \ \ I  I \ \  i I'liIIIIS KWV 39 427 00 54900 !$ 1,80072 $ 39808 S 222 55 2,421 35 
l . \ \ l  I.\ \ ' I l l  I l l l  S KWV 398 - $  - 9 " s  
i \ \ I  h't I ' l l 1  I l l [ \  K W V  39C 478 00 60200 $ 1.97456 S 43651 S 24403 2,655 10 
I \ \ I  I.\ 1 I l 11111S KWV 390 45 00 5500 $ 18040 S 3988  S 2230 242 58 
I,V,I I \ \  i 1 1 1 1 i i i r s  K W V  39E e . .  9 - $ - $  

- KWVJm26 "ZCi? 4900 /lA5'530O !$ 17384 S 3 4 3  S 21 48 233 i5 - - ___ - - - - - - I , \ \ I  h I I I11.1 I ILS 
- -- 



Buyer 

atura1 Gas, LLC 
PO Box 480 

Allen, KY 41601 

606-874-804 7 ~ 2 7  
606-874-2203 fax 

A tin Pa trick McNa me e (m cnam ee@ kir i zerdnllin g corn 1 

lnvoice fur Natural Gas Sold 

Prestonsbirrg, KY 41653 

Invoice Date 10/2312009 
Invoice Mumber 2009 1023KFG 
Prod End Date 813 112009 

Due Date 1 1/7/2009 

*-- 

MCf Dth Gross GATH K W F U E L  TOTAL 
I \ !> l l , f~ , l l l l l l fY KWV 39 396 00 m a o o  s 1 . 4 1 ~ ~  $ 36835 s 17456 1,955 15 
I \Sl K Y  l~ l l l , l~ l l l '~ i  KWV 398 - s  - $ - s  
I \Sl.l,'( i ~ ' l i l , l l l l ~ S  KWV 39C 455 00 573.00 !3 1.592.94 $ 415.48 S 196.88 2.205.30 

215 52 !:AS I hY !I I I1 I1 l f : Y  
I ' \S I t; Y I I l 1 l . J  1 I!.!, KWV 39E - $  - $ - $  
l:\S 1. K'; I i' l I1 l I l I , ? i  

~. . 177.05 ,- . 

56.00 $ 155 68 $ 40 61 3 19.24 KWV .?QD 

KWV 4m2G 

46 00 

y 3 ?  42.00 I61s346.O0 $ 127 .- ... 58 -. . . . !$ .. . 33.35 . . . . . .  I >  82 _- -. ._ .. . , ... .--.. - 



' From:KINZER C O M P A N I E S  

Euyer 

606 a74 9928 11/1712009 1 4 " 2 6  X058 P .001 IO07 

Quaifity NaturaII Gas, k b c  
PO Box 480 

Allen. KY 41601 

606-874-8041 X27 
606-874-2203 fax 

Attn Patrick McNamee ~mcnamee~kinzerdr!lling.com) 

Invoice for Malum1 Gas Sold 

Prestonsburg. KY 41653 

606-886-6807 
606-8899 196 FAX 

Invoice Date II110120a9 
!nvofce Number 2rS091110KFG 
Prod End Date :)i.3eizQlo!J _- 

Due Date 11R5Q009 

Period M C f  0th Grass GATH KWVFUEL TQTAL 
1 6 7 1  54 

KWV 3'96 9/3GRG09 4 00 5 0 0 s  1 1 6 5 %  3 6 3 s  1 4 4  16 72 
CWTKY u1ILims /<LVV 39  9n0/200 9 40000 50000 $ I 16500 s 362 55 $ 143x1 
EXST KY 1 J l X  ITTES 
EIST hT' TJlU.flES 
LASTIX IJTTUTFS 

KWV 39C SL30RO09 531 00 67000 S 1561 10 5 48532 $ 19295 2 229 a7 
KLVV S9D 9/30ROU9 51 00 6200 B 144 $6 S 4496 5 1785 207 17 

t EASTKY IJTILII!.LF KWV 39E 9fioRuQg 3 -  s - %  - s  
KWV 4m26 9DO/2009 i,0ks 42 00 i ,@ 4600  S 107 13 9; 33 35 S 13 26 15.3 73 WSTICY fJlZl.i'rlE\ 

IJIXiRY-I'RICE I r \ A / \ /  7? 0 m n n n n n  c,. ^^ 


